8/27/2021 Star Media Group widens net loss in 2Q to RM37.85 mil on higher operating expenses | The Edge Markets

THEDGE" . = e
MARKETS MY w Eﬂbter CEOMORNINGBRIEF ﬂiﬁrlbe [HEEDWGE

7 4 & DISKAUN BMa0 [ FENGHANTAEAN
7" MERDEKA sALE il WESin

30 - 31 0GOS 2021

.

Vaccination Tracker

33.04M Q

Doses administered " I

MORE DETAILS - Fa \g"y}

MALAYSIA CORPORATE Select Language | ¥

(Updated)

Star Media Group widens net loss in
2Q to RM37.85 mil on higher
operating expenses

Syafigah Salim / theedgemarkets.com
August 26, 202119:04 pm +08

S BRAND AWARDS
THE HFRN RERANNDC ARMNOME 1€ T — THT PPt % CHOIWCT —

LIFE ELEVATED.
BEYOMND

EXTRACQRDIMARY.

(% LTI TO REVEAL w11, 1

https://www.theedgemarkets.com/article/star-media-group-widens-net-loss-2q-rm3785-mil-higher-operating-expenses 1/8


https://www.theedgemarkets.com/
https://www.theedgemarkets.com/cmbsubscription
https://subscribe.theedgemalaysia.com/
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssPgyZrFDSAfYl43wL7NBtZsl1Jaa9BivSsKJCGaS60bdNf8i5QODjB6RsbfPNRsDELidX0A4eiHtJDtbRcUTe49BlZjbok23_QmSnsjyU2TF4-dnLwB-Fi7cgJSPS1GQwr1eKaLeWLFKD5Wt__1TH16jYBEjo5LZ07Gb4V3459Ah1J_H5GVx1x36ZUZ2AW7OKW_tJYyfi2Alc40zI2CpqkEuB4oYi5UhkXb6jxNzuxa-PHi-XApw8vMGYD6aecmktjPpV8_WjePf5zaYhP8-wsvH2ZVn3B1ipMikJMUHM2q7BZblvNR5QSU6Vzq-X8Ng&sig=Cg0ArKJSzJ1-n0mLUWTvEAE&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://pgmall.my/Merdeka-Sales?utm_source=theEdge-August&utm_medium=e-paper
https://www.theedgemarkets.com/article/vaccination-tracker
https://www.theedgemarkets.com/categories/malaysia
https://www.theedgemarkets.com/categories/corporate
javascript:void(0)
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsuPO_uePsfIUmYiIcW3xXh_KDBb3dkwxaBxmVcmZujfxSqio0yLHZRLCTD26JlGraRvVk8ebioOdnAr54ZacI4d-DjnAtJDgW3HHdtX3jqyoCiQHZGIrKg-giGEfq9nTooNiVIXTXzyquXYM3PPmL4pIgtIV89gQerNpF9rbI-6dX-h8To6Os3f-HXoy0BWoer6WhptuuETVJy9OgkbI2H4HTsOMl8dC022V-IheMITxaWTD7e7MdGwjjoM1eiasnoDNNwShRl0xPjK34uqt7PWvRd1ZDeNRYTYb8nxBXMKHrj8nHR4&sig=Cg0ArKJSzIRSsJCI4lIAEAE&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://surveys.ipsosinteractive.com/surveys/?ci=en-my&pid=S21025684&routerID=0&supplierID=10191&surveyid=716532&qsite=43&id=partxtest
https://www.theedgemarkets.com/author/Syafiqah%20Salim
https://www.theedgemarkets.com/source/theedgemarkets.com
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsvqrF6-lDLZJwNv2ph86smcX9iodCwnTJVHwruS-dasO4dkdaY41Ual50NVoaEIz3XUjD7rDa3RLKeurxb8kIHKwZL354VGcHjjCynUU41gb_GbhPtk7WPU342L6rt-DTxZLtm7OSOG54isLQ3p_EjNdS5Lnx6bKQteorUS8U7wCvGjT1pgd-U_spy6aeC8nTw2SBMNaSAjfrYzV2zlX4ALH9SHSryhKCrqZJnBPnRaNELfhA7fwtZkzdUF2QAFAEExM4j7dJtOCNSWjHwwxpKUqKUI8nCsa9Z_Q3XnFEdKrGyumFVSSgd-skW0&sig=Cg0ArKJSzDz6Q9TzOT9REAE&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://simedarbyproperty.com/klgcc-resort/jendela-residences.php%3Futm_source%3Dtheedge%26utm_medium%3Dbanner%26utm_content%3Dcatfish

8/27/2021 Star Media Group widens net loss in 2Q to RM37.85 mil on higher operating expenses | The Edge Markets

iih)

A

KUALA LUMPUR (Aug 26): Star Media Group’s net loss widened to
RM37.85 million for the second quarter ended June 30, 2021 (2QFY21),
from RM26.95 million a year ago.

Despite lower finance cost, the group’s net loss expanded due to higher
operating expenses as a result of impairment on property, plant and
equipment and intangible assets amounting to RM32.66 million.

This translates into 5.22 sen loss per share from 3.7 sen loss per share a
year earlier.
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China’s regulatory crackdown — what is next?

2021 marks a century since the founding of China’s Communist Party, and the country
has widely celebrated its remarkable recovery from the Covid-19 pandemic and rapid
transformation into a global superpower. China was the first country to overcome the
pandemic and restart its economy. It was also the only major economy in the world that
experienced growth in 2020.

Its 2QFY21 revenue was 48.34% higher year-on-year at RM46.74 million
from RM31.51 million previously.

The publisher of The Star newspaper explained that the improved revenue
was mainly driven by its digital and radio segment, which had turned
profitable in the quarter under review.

It also pointed out that the group’s loss before tax would have been
substantially narrower at RM5.1 million in 2QFY21 versus RM27.25 million
ayear ago, if one-off impairment is excluded.

Star Media’s radlo segment generated higher revenue of RM6.89 million
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2020 mainly due to higher commercial airtime and sponsorship revenue.

Star Media also saw growth in digital revenue of 17% against the last
corresponding quarter, which was attributable to the increase in digital
advertorial, growth marketing and paywall subscription revenue.

“This segment recorded a better performance with a lower loss before tax
of RM6.49 million in 2Q 2021 compared with RM25.41 million in 2QFY20,
which was attributable to the savings in operating expenses arising from

the cost rationalisation exercise carried out by the group in 2H2020,” said
the group.

On a quarterly basis, Star Media also widened its net loss from RM14.1
million in 1QFY21 to RM37.85 million despite higher revenue. Revenue
increased 9.69% from RM42.61 million in the immediate preceding quarter
to RM46.74 million mainly due to higher revenue from the print, digital
and radio segments.

For the first half of 2021 ended June 30 (1HFYZ21), Star Media posted a net
loss of RM51.95 million compared with a net loss of RM30.93 million as
revenue also decreased 8.13% to RM89.35 million from RM97.26 million the
prior year due to the impact of the nationwide lockdown to curb the
spread of Covid-19 pandemic.

On prospects, the group said it will remain focused on its digital
transformation initiatives and strategies across all media platforms,
adding that it will continue to improve its operational efficiencies.

Furthermore amid the challenging media industry landscape, the group
also said that it is on the lookout for merger and acquisition opportunities
as well as to penetrate into new businesses that have a promising outlook.

As at June 30, 2021, Star Media is sitting on RM346.25 million net cash.

Star Media closed at 36 sen with some 167,600 shares traded. It has a
market capitalisation of RM265.88 million.

Edited by Joyce Goh
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